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Why People Trade
Read the passage. Then answer the questions.

Why People Trade
Imagine you had to grow all your food, make all your clothes 
and build your own house. That would take a very long time!

Instead, most people specialize. They focus on one kind of work 
and get very good at it. A farmer grows wheat. A baker makes 
bread. A doctor helps sick people.

Then people trade. Long ago, people often traded goods for 
goods. A farmer might trade wheat for a pair of shoes. But what 
if the shoemaker did not want wheat?

Money solves that problem. The farmer sells wheat for money, 
then uses the money to buy shoes from anyone. Money makes 
trading much easier.

1. What does it mean to specialize?

to focus on one kind of work to make everything yourself

2.
Why does money make trade 
easier?

Anyone will take it in a trade. It is heavy.

3. Name a worker in your community who specializes. What do they make or do?
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Answer key For the teacher or parent

Why People Trade
Answers with evidence from the passage.

Why People Trade
Imagine you had to grow all your food, make all your clothes 
and build your own house. That would take a very long time!

Instead, most people specialize. They focus on one kind of work 
and get very good at it. A farmer grows wheat. A baker makes 
bread. A doctor helps sick people.

Then people trade. Long ago, people often traded goods for 
goods. A farmer might trade wheat for a pair of shoes. But what 
if the shoemaker did not want wheat?

Money solves that problem. The farmer sells wheat for money, 
then uses the money to buy shoes from anyone. Money makes 
trading much easier.

1. What does it mean to specialize?

to focus on one kind of work to make everything yourself

2.
Why does money make trade 
easier?

Anyone will take it in a trade. It is heavy.

3. Name a worker in your community who specializes. What do they make or do?

A dentist specializes in caring for teeth.
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